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INDEPENDENT AUDITOR’S REPORT 

To the Trust Committee of Matrix Trust Company Collective Investment Trusts for Employee Benefit Plans 

Opinion 

We have audited the financial statements of STARCORE I FUND™ , STARCORE II FUND™, STARCORE III FUND™, STARCORE 
IV FUND™, STARCORE GLOBAL VALUE FUND™, STARCORE INTERNATIONAL FUND™, STARCORE U.S. FUND™, STARTRACK 
RETIREMENT INCOME™ FUND, STARTRACK 2030 FUND™, STARTRACK 2040 FUND™, STARTRACK 2050 FUND™, and 
STARTRACK 2060 FUND™, twelve of the funds of Matrix Trust Company Collective Investment Trusts for Employee Benefit 
Plans (collectively, the “Funds”), which comprise the statements of financial condition, including the schedules of 
investments, as of May 31, 2023, and the related statements of operations, changes in participants’ interest, and the 
financial highlights for the year then ended, and the related notes to the financial statements (collectively referred to as 
the “financial statements”).  

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the 
Funds as of May 31, 2023, and the results of their operations, changes in their participants’ interest, and financial highlights 
for the year then ended in accordance with accounting principles generally accepted in the United States of America.  

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of America (GAAS). 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are required to be independent of the Funds and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.   

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Funds’ ability to continue as a going concern for one 
year after the date that the financial statements are issued.  

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

Deloitte & Touche LLP 

1601 Wewatta Street, Suite 400 
Denver, CO 80202 
USA 

Tel:   +1 303-292-5400 
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www.deloitte.com 
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collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgement made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

Exercise professional judgement and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
and design and perform audit procedures responsive to those risks. Such procedures including examining, on a 
test basis, evidence regarding the amounts and disclosures in the financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Funds’ internal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made my management, as well as evaluate the overall presentation of the financial statements.
Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Funds’ ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audits, significant audit findings, and certain internal control-related matters that we identified during 
the audits.

September 8, 2023
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MATRIX TRUST COMPANY COLLECTIVE INVESTMENT TRUSTS FOR EMPLOYEE BENEFIT PLANS 
STARPATH FUNDS® 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED MAY 31, 2023 

1. ORGANIZATION 

The STARPATH FUNDS® (the Funds) are collective investment funds established under the Declaration of Trust establishing the 
Matrix Trust Company Collective Investment Trusts for Employee Benefit Plans (Declaration of Trust) to provide for the 
collective investment and reinvestment of assets of qualified employer sponsored retirement plans. Matrix Trust Company 
(referred to herein as the Trustee) serves as the trustee, custodian, transfer agent, and record-keeper for the Funds. While the 
Trustee maintains all management authority, Rogers Capital Management (referred to herein as the Sub-Advisor) provides 
investment sub-advisory services for the Funds. 

The following describes the individual Funds and their investment objectives, as set forth in the Declaration of Trust: 

STARCORE I FUND®—This fund seeks to be the most conservative of the StarCore Funds®, placing a greater emphasis on 
current income rather than on growth. Under normal circumstances, the fund will invest 60 percent of its assets in fixed-
income mutual funds and 40 percent of its assets in equity mutual funds. The fixed-income portion of the fund will primarily 
consist of fixed-income mutual funds that invest in high quality investment grade fixed-income securities with durations and 
maturities in the short to intermediate term range. The equity portion of the fund will consist of 65-85 percent U.S. equity 
mutual funds and 15–35 percent international equity mutual funds. 

STARCORE II FUND®—This fund seeks to maintain an asset allocation of 60 percent equity mutual funds and 40 percent fixed-
income mutual funds. While the fund seeks to benefit from an increased equity allocation, it also seeks to mitigate potential 
short-term return volatility through bond exposure. Under normal circumstances, the equity portion of the fund will consist of 
65–85 percent U.S. equity mutual funds and 15–35 percent international equity mutual funds. 

STARCORE III FUND®—This fund seeks more aggressive wealth enhancement through increased exposure to equity positions, 
while maintaining a smaller allocation of fixed-income mutual funds. The fund will seek to invest 80 percent of its assets in 
equity mutual funds and 20 percent of its assets in fixed-income mutual funds. Under normal circumstances, the equity 
portion of the fund will consist of 65–85 percent U.S. equity mutual funds and 15–35 percent international equity mutual 
funds. 

STARCORE IV FUND®—This fund is a globally-diversified equity fund designed for long-term investors who are willing to 
experience potentially increased short-term volatility. The fund seeks to be broadly diversified across and within domestic, 
international and emerging markets asset classes. This fund also seeks to capture the benefits of long-term global stock market 
appreciation. 

STARCORE GLOBAL VALUE FUND®—This equity fund seeks global diversification across all market capitalizations with a focus 
on value. Under normal circumstances, this fund seeks to invest up to 98 percent of its assets in equity mutual funds. The fund 
will primarily invest in domestic value, international value, and emerging markets value mutual funds. The fund will strive to 
increase potential expected long-term returns by favoring value over a more traditional “blended” markets or growth-oriented 
approach. This fund may be appropriate for long-term investors seeking to be invested in the fund for ten years or more. 

STARCORE INTERNATIONAL FUND®—This fund seeks to invest in thirty-eight countries, excluding the U.S. & Canada, through 
mutual funds that invest in both developed and emerging markets. Under normal circumstances, the fund will invest up to 
98 percent of its assets in equity mutual funds. The fund will seek to diversify amongst all market capitalizations and styles, 
with the intention of gaining the potential benefits of investment opportunities outside the U.S. and Canada. 

STARCORE U.S. FUND®—This fund seeks to be invested solely in U.S. equity asset class mutual funds. The fund seeks 
diversification among all market capitalizations, as well as among value, growth, and blended styles. Under normal 
circumstances, the fund will invest up to 98 percent of its assets in equity mutual funds. The fund will strive to capture the 
potential benefits of investing broadly in the U.S. stock market through domestic mutual funds. 
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STARTRACK RETIREMENT INCOME FUND®—This fund was originally established as the StarTrack 2010 fund. As the target date 
approached, risk was reduced on a periodic basis by adjusting the fund’s ratio of equity to fixed income mutual funds. Since 
reaching its target date the fund has maintained an asset allocation of 30 percent equity mutual funds and 70 percent fixed 
income mutual funds. 

STARTRACK 2030 FUND®—This fund seeks to invest 80 percent of its assets in equity mutual funds and 20 percent of its assets 
in fixed-income mutual funds. The fund will strive to maintain such an asset mix, depending on the prevailing market 
conditions, until approximately 10–15 years before the stated target date. Once the fund is within the final 10–15 years of the 
target date, the fund will seek to reduce risk on a periodic basis by adjusting the fund’s ratio of equity to fixed-income mutual 
funds downward as the target date approaches. Upon the target date, the fund will seek to achieve an asset allocation of 
30 percent equity mutual funds and 70 percent fixed-income mutual funds. 

STARTRACK 2040 FUND®—This fund seeks to invest 90 percent of its assets in equity mutual funds and 10 percent of its assets 
in fixed-income mutual funds. The fund will strive to maintain such an asset mix, depending on the prevailing market 
conditions, until approximately 10–20 years before the stated target date. Once the fund is within the final 10–20 years of the 
target date, the fund will seek to reduce risk on a periodic basis by adjusting the fund’s ratio of equity to fixed-income mutual 
funds downward as the target date approaches. Upon the target date, the fund will seek to achieve an asset allocation of 
30 percent equity mutual funds and 70 percent fixed-income mutual funds. 

STARTRACK 2050 FUND®—This fund seeks to invest primarily in equity mutual funds to be broadly diversified across and within 
domestic, international and emerging markets asset classes. The fund will strive to maintain such an asset mix, depending on 
the prevailing market conditions, until approximately 10–20 years before the stated target date. Once the fund is within the 
final 10–20 years of the target date, the fund will seek to reduce risk on a periodic basis by adjusting the fund’s ratio of equity 
to fixed-income mutual funds downward as the target date approaches. Upon the target date, the fund will seek to achieve an 
asset allocation of 30 percent equity mutual funds and 70 percent fixed-income mutual funds. 

STARTRACK 2060 FUND®—This fund seeks to invest primarily in equity mutual funds to be broadly diversified across and within 
domestic, international and emerging markets asset classes. The fund will strive to maintain such an asset mix, depending on 
the prevailing market conditions, until approximately 10–20 years before the stated target date. Once the fund is within the 
final 10–20 years of the target date, the fund will seek to reduce risk on a periodic basis by adjusting the fund’s ratio of equity 
to fixed-income mutual funds downward as the target date approaches. Upon the target date, the fund will seek to achieve an 
asset allocation of 30 percent equity mutual funds and 70 percent fixed-income mutual funds. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The following is a summary of the significant accounting policies followed by the Funds in the preparation of the financial 
statements. 

Principles of Accounting—The financial statements have been prepared in accordance with the accounting principles generally 
accepted in the United States of America (U.S. GAAP), as established by the Financial Accounting Standards Board (FASB), to 
ensure consistent reporting of financial condition and results of operations. The Funds each meet the definition of an 
investment company and therefore follow the investment company guidance in FASB Accounting Standards Codification Topic 
946, Financial Services - Investment Companies. 

Use of Estimates—The preparation of financial statements in conformity with GAAP requires the Funds’ Trustee to make 
estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and 
liabilities at the date of the financial statements, and the reported results of operations during the reporting period. Estimates 
include determination of fair value of investments. Actual results could differ from those estimates. 

Cash and Cash Equivalents—The Funds consider all highly liquid instruments with original maturities of three months or less at 
the acquisition date to be cash equivalents. Cash balances of the Funds pending investment or disbursement may be placed 
overnight into a deposit account provided by an affiliate of the Trustee. The balance held on behalf of a Fund in the deposit 
account may be in excess of federally insured limits; however, management of the Funds does not believe the Funds are 
exposed to any significant credit risk. 

Investment Valuation—The Funds record investments at fair value. Fair value is the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The Funds 
utilize valuation techniques to maximize the use of observable inputs and minimize the use of unobservable inputs. Assets and 
liabilities recorded at fair value are categorized within the fair value hierarchy based upon the level of judgment associated 
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with the inputs used to measure their value. The fair value hierarchy gives the highest priority to quoted prices in active 
markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly 
defined as assumptions market participants would use in pricing an asset or liability. 

The three levels of the fair value hierarchy are described below: 

Level 1—Unadjusted quoted prices in active markets for identical assets or liabilities that the Funds have the ability to access 
at the measurement date. The Funds do not adjust the quoted price for these investments, even in situations where the Funds 
hold a large position and a sale could reasonably impact the quoted price. 

Level 2—Inputs other than quoted prices within Level 1 that are observable for the asset or liability, either directly or 
indirectly. A significant adjustment to a Level 2 input could result in the Level 2 measurement becoming a Level 3 
measurement. 

Level 3— Inputs are unobservable for the asset or liability and include situations where there is little, if any, market activity for 
the asset or liability. The inputs into the determination of fair value are based upon the best information in the circumstances 
and may require significant management judgment or estimation. 

Investments valued using the net asset value as a practical expedient are excluded from the fair value hierarchy. As of May 31, 
2023, the Funds' investments are valued using Level 1 inputs. 

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, an 
investment’s level within the fair value hierarchy is based on the lowest level of input that is significant to the fair value 
measurement. The Funds’ assessment of the significance of a particular input to the fair value measurement in its entirety 
requires judgment and takes into consideration factors specific to the investment. The inputs or methodology used for valuing 
investments are not necessarily an indication of the risks associated with investing in those investments. 

A description of the valuation techniques applied to the Funds’ major categories of assets measured at fair value on a recurring 
basis follows: 

Short Term Money Market Funds, Mutual Funds—Short term money market funds, mutual funds are measured at fair value 
on a recurring basis using Level 1 inputs based on quoted prices for identical assets in active markets as of the measurement 
date.  

Investment Transactions and Dividends—Investment transactions are recorded on the trade date. Realized gains and losses 
on investment transactions are determined on the average lot cost method and are included as net realized gain or loss on 
investments sold in the accompanying statements of operations. The difference between the cost and the fair value of open 
investments is reflected as unrealized appreciation (depreciation) on investments, and any change in that amount from the 
prior period is reflected in the accompanying statements of operations. Dividend income is recognized on the ex-dividend 
date. 

Federal Income Taxes— Each of the Funds established hereunder is intended to qualify as a group trust under Revenue Ruling 
81-100, 1981-1 C.B. 326, issued by the Internal Revenue Service, as clarified and modified by Revenue Ruling 2004-67, 2004-2 
C.B. 28, Revenue Ruling 2011-01, 2011-2 I.R.B. 251. As a result, the Funds are exempt from federal income taxes under 
provisions of section 501(a) of the Internal Revenue Code. 

The FASB provides guidance for how uncertain tax positions should be recognized, measured, disclosed and presented in the 
financial statements. This requires the evaluation of tax positions taken or expected to be taken in the course of preparing the 
Funds’ tax returns to determine whether the tax positions are “more likely than not” to be sustained “when challenged” or 
“when examined” by the applicable tax authority. Tax positions not deemed to meet the more likely than not threshold would 
be recorded as a tax benefit or expense and liability in the current year. As of May 31, 2023, and for the year then ended, 
management has determined that there are no material uncertain tax positions. The Funds file income tax returns in U.S. 
federal jurisdiction. The current and prior three tax years generally remain subject to examination by U.S. federal tax 
authorities. 

Participant Transactions—The unit values of the Funds are determined at the close of each business day that the New York 
Stock Exchange is open for business. Units may be issued and redeemed on any business day at the daily unit value. All 
earnings, gains, and losses of the Funds are reflected in the computation of the daily unit value and are realized by the 
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participants upon redemption from the Funds. Net investment income and net realized gains are reinvested, and thus, there 
are no distributions of net investment income or net realized gains to participants. 

3. PURCHASES, SALES AND REALIZED GAIN (LOSSES) OF UNDERLYING INVESTMENTS 

For the year ended May 31, 2023 the aggregate cost of purchases, proceeds from sales and realized gains (losses) of 
underlying investments were: 

 Cost of Purchases Proceeds from Sales 
Net Realized Gain (Loss) 

on Investments 
STARCORE  INTERNATIONAL FUND™    

International Stock Mutual Fund $323,738 $559,309 $38,646 
Money Market Fund 8,495 21,981  

STARCORE  INTERNATIONAL FUND™  Total $332,233 $581,290 $38,646 

    
STARCORE GLOBAL VALUE  FUND™    

International Stock Mutual Fund $324,674 $154,736 $3,068 
Money Market Fund 29,362 34,624  
U.S. Stock Mutual Fund 627,971 471,734 82,435 

STARCORE GLOBAL VALUE  FUND™  Total $982,007 $661,094 $85,503 

    
STARCORE I FUND™    

International Bond Mutual Fund $470,398 $1,112,615 $(104,447) 
International Stock Mutual Fund 454,065 385,909 31,899 
Money Market Fund 110,687 173,411  
U.S. Bond Mutual Fund 666,471 1,512,843 (108,436) 
U.S. Real Estate Mutual Fund 106,626 154,364 17,831 
U.S. Stock Mutual Fund 708,096 1,030,205 287,113 

STARCORE I FUND™  Total $2,516,343 $4,369,347 $123,960 

    
STARCORE II FUND™    

International Bond Mutual Fund $2,900,440 $3,296,072 $(279,900) 
International Stock Mutual Fund 4,583,686 2,306,955 140,875 
Money Market Fund 719,655 857,037  
U.S. Bond Mutual Fund 3,916,818 4,584,923 (311,388) 
U.S. Real Estate Mutual Fund 1,281,290 995,172 84,090 
U.S. Stock Mutual Fund 8,064,414 6,257,757 1,599,528 

STARCORE II FUND™  Total $21,466,303 $18,297,916 $1,233,205 

    
STARCORE III FUND™     

International Bond Mutual Fund $244,263 $477,069 $(43,338) 
International Stock Mutual Fund 1,320,774 844,165 72,617 
Money Market Fund 164,377 249,292  
U.S. Bond Mutual Fund 354,439 669,800 (49,329) 
U.S. Real Estate Mutual Fund 302,371 358,145 49,159 
U.S. Stock Mutual Fund 2,084,727 2,492,640 829,688 

STARCORE III FUND™  Total $4,470,951 $5,091,111 $858,797 

    
STARCORE IV FUND™     

International Stock Mutual Fund $2,485,068 $769,193 $76,227 
Money Market Fund 260,319 344,264  
U.S. Real Estate Mutual Fund 659,400 471,596 75,227 
U.S. Stock Mutual Fund 4,358,911 3,088,411 1,064,346 

STARCORE IV FUND™  Total $7,763,698 $4,673,464 $1,215,800 

    
STARCORE U.S. FUND™     

Money Market Fund $31,663 $41,710  
U.S. Real Estate Mutual Fund 94,017 84,177 4,142 
U.S. Stock Mutual Fund 820,892 737,606 147,403 

STARCORE U.S. FUND™  Total $946,572 $863,493 $151,545 
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STARTRACK RETIREMENT INCOME FUND™     
Global  Real Estate Mutual Fund $63,125 $31,422 $(3,783) 
International Bond Mutual Fund 460,773 580,902 (49,778) 
International Stock Mutual Fund 328,912 125,687 3,994 
Money Market Fund 96,267 123,403  
U.S. Bond Mutual Fund 647,734 835,280 (62,045) 
U.S. Stock Mutual Fund 497,885 329,543 53,168 

STARTRACK RETIREMENT INCOME FUND™  
Total $2,094,696 $2,026,237 $(58,444) 

    
STARTRACK 2030 FUND™     

Global  Real Estate Mutual Fund $251,374 $280,700 $(30,758) 
International Bond Mutual Fund 309,744 603,646 (52,308) 
International Stock Mutual Fund 978,444 842,099 67,090 
Money Market Fund 108,603 172,932  
U.S. Bond Mutual Fund 472,251 865,867 (68,528) 
U.S. Stock Mutual Fund 1,304,779 1,793,459 483,529 

STARTRACK 2030 FUND™  Total $3,425,195 $4,558,703 $399,025 

    
STARTRACK 2040 FUND™     

Global  Real Estate Mutual Fund $318,106 $188,242 $(19,079) 
International Bond Mutual Fund 236,746 223,534 (17,799) 
International Stock Mutual Fund 1,151,761 564,727 27,022 
Money Market Fund 108,931 118,329  
U.S. Bond Mutual Fund 406,278 382,384 (28,207) 
U.S. Stock Mutual Fund 1,810,628 1,283,325 302,700 

STARTRACK 2040 FUND™  Total $4,032,450 $2,760,541 $264,637 

    
STARTRACK 2050 FUND™     

Global  Real Estate Mutual Fund $177,069 $92,463 $(8,592) 
International Stock Mutual Fund 520,339 246,567 6,303 
Money Market Fund 46,787 42,581  
U.S. Stock Mutual Fund 1,257,405 747,418 95,032 

STARTRACK 2050 FUND™  Total $2,001,600 $1,129,029 $92,743 

    
STARTRACK 2060 FUND™     

Global  Real Estate Mutual Fund $90,597 $10,855 $(844) 
International Stock Mutual Fund 274,226 31,900 (1,714) 
Money Market Fund 18,475 4,313  
U.S. Stock Mutual Fund 525,941 65,456 (471) 

STARTRACK 2060 FUND™  Total $909,239 $112,524 $(3,029) 
 

4. SUBSEQUENT EVENTS 
Management has evaluated all events and transactions that occurred after May 31, 2023 through September 8, 2023, the 
date the financial statements were issued.  
 

5. RELATED-PARTY TRANSACTIONS AND FEES 

The cash component for the Funds is held in a bank depository account maintained by the Trustee for retirement account 
customers. 
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Per the amended sub advisor agreement audit fees are not incurred by the Funds and are therefore assumed by the 
Trustee. During the year ended May 31, 2023, the Trustee assumed the following audit fees, which represent the total audit 
fees charged to the Funds for that period: 

 STARCORE I FUND™   $4,689 
 STARCORE II FUND™    27,104 
 STARCORE III FUND™    8,089 
 STARCORE IV FUND™    13,827 
 STARCORE GLOBAL VALUE FUND™    1,183 
 STARCORE INTERNATIONAL FUND™    532 
 STARCORE U.S. FUND™    1,269 
 STARTRACK 2010 FUND™    4,523 
 STARTRACK 2030 FUND™    4,532 
 STARTRACK 2040 FUND™    3,525 
 STARTRACK 2050 FUND™    1,102 
 STARTRACK 2060 FUND™    125 

 

The Trustee charges the Funds a fee equal to 0.50 percent per annum of total assets held by external participants. This fee is 
accrued on a daily basis and is paid monthly in arrears. Of this fee, 0.42 percent is paid to the Sub-Advisor for sub-advisory 
services provided to the Funds, which is presented on the statements of operations, or to a qualified custodian for unit holder 
servicing and administrative services as directed by the plan sponsor. The Trustee may serve as a qualified custodian, in which 
case the 0.42 percent will be paid directly to a participating trust account. 

6. INDEMNIFICATIONS 

In the normal course of business, the Funds enter into contracts that contain a variety of representations and warranties that 
provide indemnifications under certain circumstances. The Funds’ maximum exposure under these arrangements is unknown, 
as this would involve future claims that may be made against the Funds that have not yet occurred. The Funds expect the risk 
of future obligation under these indemnifications to be remote. 

* * * * * *  

 


